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Abstract
The main purpose of this research is to reveal Estonian opinion and public awareness on the social enterprise phenomenon and to 
establish whether Estonian respondents are willing to support and participate in social entrepreneurship. The authors conducted a 
survey among financial/business professionals. Information was compiled and analyzed based on the received responses. The 
survey discovered that in Estonia people are willing to support social enterprises by purchasing their goods or services or by 
sharing their knowledge and skills free of charge. The survey has also shown that social enterprise has to be developed in order to 
solve various state and society problems. Results have also shown that most of the respondents ranked the society and personal 
awareness of social enterprise in Estonia as low. Authors believe that findings of the survey may be useful for defining strategies 
of further successful development of social enterprising in Estonia.
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Introduction
Growing popularity of Corporate Social Responsibility concept has brought up interest as well as concern on the 
matter of creation of social value and achieving sustainable development of long-term changes in the society. As a 
result, greater number of social enterprises have been emerging and growing in various economic sectors during the 
last decades all over the world. For instance, according to Yiu, Wan, Ng, Chen & Su (2014) in recent decades China 
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has shown that more and more entrepreneurs are participating in social entrepreneurship programmes. Studies of 
Fazzi (2011) have shown the recent evolution of rural social co-operation in Italy. Today the social enterprise 
identifies and solves various social problems, according to Estrin, Mickiewicz, and Stephan (2013), it also has a 
positive effect on the development of commercial enterprising. Dees (2001, 2011) identifies that “social 
entrepreneurs play the role of change agents in the social sector” and serve as testing laboratory for the new ideas 
enabling the society to enjoy the benefits of their practical experience.
In 2014 study “Social Enterprise in Estonia” was carried out in Estonia under the project “Creating a Statistical 
Overview of Social Enterprise”, initiated by the Network of Estonian Non-Profit Organisations, Statistics Estonia, 
and the Estonian Social Enterprise Network. The results of this study showed that in Estonia social enterprises are 
usually micro companies located in all regions of the country, 66% of their revenues are earned from business 
activities and nearly 1/3 of these companies lack any kind of financial support and donations. (The results of the 
“Social Enterprise in Estonia”, Study, 2014).
In September 2013 a project was started with the main purpose to develop Estonian Social Enterprise Network as 
advocacy organisation for the social enterprises in Estonia. The partners of the project are the Good Deed 
Foundation and the Network of Estonian Non-profit Organizations. The project is supported by the NGO Fund of 
EEA Grants, operated by Open Estonia Foundation. (Estonian Social Enterprise Network, 2015).
These developments and challenges have influenced authors’ choice of the topic and aim for this research. The 
subject of this research is the social enterprise in Estonia. The main purpose of the research is to reveal Estonian 
opinion and public awareness on the social enterprise phenomenon and to establish whether Estonian respondents 
are willing to support and participate in social entrepreneurship
1. Review of literature
Social enterprises respond the needs of the society doing their best to provide sustainable development of the 
economy by solving social problems and creating public value. Austin, Stevenson and Wei-Skillern (2006) outlined 
that social enterprise can be “conceptualized as a vehicle for creating social value, either directly or through 
facilitating the creation of social value with and by others” (Austin, Stevenson and Wei-Skillern 2006). According to 
Hartigan (2006) social entrepreneurship is the most exciting field in business today.
During last decades the phenomenon of social enterprises has attracted attention of many researchers, however 
the findings of Short, Moss & Lumpkin (2009) suggest that social entrepreneurship research still remains in an 
“embryonic state”. This may be partly explained by the fact that the concept itself is quite broad and according to 
Peredo & McLean (2005) social entrepreneurship reflects “of the way that the world is”. It should also be stated that 
the concept of social enterprising has deep roots in the political development of the society and according to Spear, 
Cornforth & Aiken, M (2009) is a “policy vehicle” which became a vital part of the governmental policy. Findings 
of Park & Wilding (2013) suggest that in both UK and Korea in the period since 1997 for UK and 1999 for Korea till 
2010 the government played an active role in introduction of social enterprising.
Several researchers relate the social enterprise phenomenon with the major changes in the society and the need to
create social welfare and address specific problems. According to Sepulveda (2014), development of social 
enterprise within the EU countries is enhanced by opening of new public service markets. The findings of Doherty, 
Haugh, and Lyon (2014) suggest that due to the global crisis of 2008 companies with the “embedded social value” 
have attracted public attention.
It should also be noted that in most cases it is quite difficult to draw the line between social enterprises and 
companies with integrated social values and a purpose to solve social problems by their everyday normal business 
activity. This is the case of Spear & Bidet (2005) as in their studies they state that “There is no exact way of fixing 
the border below which the importance of social goals fails to qualify something as social entrepreneurship” Spear & 
Bidet (2005).
One can argue that social enterprising is extremely important for the certain groups of people, whose social 
isolation drives them out of social life and gives very limited options to earn money for living. Spear & Bidet (2005) 
stated that social enterprises are well tailored to assisting marginalized people. Muñoz (2010) in her studies 
suggested that further investigation is needed in the area of the importance of a social enterprise in solving the 
problems of social isolation. Harris, Renko & Caldwell, K. (2013) stated that with the proper support social 
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entrepreneurship can effectively address the needs of disabled people, taking into consideration the fact that in most 
European countries labor market has become accessible by all kind of participants, which is also confirmed by the 
studies of Spear, R. and Bidet, E. (2005)
2. Methodology
The survey was conducted among financial/business professionals employed by various Estonian private 
companies and the students of Tallinn University of Technology (TTU); 118 responses were collected in the 
process. Information was compiled and analyzed based on the received responses.  The survey consisted of two 
parts and 8 statements in total. Each statement in the first part represents an opinion about public value and main 
goal of social enterprising, while statements in the second part are related to the society and personal awareness of 
social enterprise, the problems in Estonia that may be helped by social enterprising and the ways of support the 
respondents were ready to offer. In 6 instances out of 8 respondents were asked to pick one or several statements 
that applied and the remaining questions asked respondents to rank their opinion from 1 to 5 (1 = strongly disagree; 
5 = strongly agree) or in order to express their agreement or disagreement with the statement.
Demographic data of the survey is presented in the table 1.























     Source: author’s construction based on the results of the conducted survey
The table clearly shows that the majority of respondents were people with higher education, work experience and 
economic background as the student respondents were only represented by the ones studying economics, business or 
finance.
3. General Findings
Tables 2 and 3 list results of the 13 statements from the first part of the survey. The average scores presented in 
the table 2 demonstrate that in general respondents appear to appreciate impact of social enterprise on the society 
and they do agree that the activities of these enterprises create public value. However, they appear not to see 
connections between social enterprising and profitability and revenue.
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Table 2. Total Sample Mean Scores by Statement for the First Part of the Survey (1 = strongly disagree; 5 = strongly agree).
No. Statement Score
1 Activity of a social enterprise is sale of goods and/or services 3.88
2 Social enterprises are created on a voluntary basis only, with the aim of 
solving various society problems
3.93
3 Success of social enterprising mainly depends on its employees 4.18
4 Social enterprising must earn revenue 3.36
5 Social enterprising must be profitable 3.00
6 Social enterprising must include in its activities representatives of society 
whose problem it solves
4.14
Public value of activities of social enterprises:
7 Promotes personal development of an individual 3.74
8 Improves public welfare 4.27
9 Solves problem of social isolation of certain society groups 3.90
10 Assists social cohesion 3.74
11 Creates opportunities for acquiring new knowledge and skills 3.97
12 Solves social problems 3.98
13 Creates jobs 3.44
Source: author’s construction based on the results of the conducted survey
The strongest arguments which gained total agreement and support from the respondents were the ones stating 
that the success of social enterprising mainly depends on its employees (4.18) and the one stating that the social 
enterprise improves public welfare (4.27).
Among the weakest arguments turned out to be the ones related to profitability of social enterprises (3.00 and 
3.36). Respondents also showed a low score for the argument that social enterprise created new jobs.
Table 3 represents the society and personal awareness on social enterprising in Estonia as ranked by the 
respondents.
     Table 3. Level of society and personal awareness on social enterprising in Estonia ranked by the respondents (%).
Statement High Sufficient Difficult to 
rank
Low No awareness
Society awareness 0 1.69 10.17 84.75 3.39
Personal awareness 0.85 27.97 22.72 45.76 2.70
Source: author’s construction based on the results of the conducted survey
The results of Table 3 clearly indicate that there is an equal opinion regarding current society and personal 
awareness of social enterprising in Estonia, most respondents ranked them as “low”.
The respondents were also asked to pick up one answer to the question of what type of workforce (paid or 
unpaid) does the functioning of a social enterprise imply. Most respondents (60 out of 118) stated that type of hire 
not important, 40 stated that it implies involvement of both unpaid volunteers as well as paid contract employees 
without limitations. The least popular choices were the ones stating that only unpaid volunteers should be involved 
and that social enterprise should hire minimum number of paid employees, i.e.no more than 2 (5 and 13 replies).
In the opinion of respondents the main sources of finance for social enterprises are revenue from sale of goods 
and services (100 respondents have chosen this answer) and government subsidies (chosen by 55 respondents).
The respondents have shown a strong desire to support social enterprises by purchasing their goods and services 
and by sharing their skills and expertise (consultations, trainings, etc.) free of charge. Least popular arguments 
turned out to be participating in fundraising and sharing expertise and skills (consultations, trainings, etc.) for certain 
remuneration. Only one person expressed no desire to support social enterprising.
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According to the results of the survey the main problems which may be solved by social enterprising are 
removing social isolation for the disabled and helping large families. Suggestions that social enterprise could create 
jobs, help retired people and improve natural environment of Estonia gained less support.
Conclusions
The study examined strength and weaknesses of various statements that, in our opinion, have been the most 
attention worthy and determine the opinion and awareness of Estonian professionals and students on the social 
enterprise phenomenon. Many of these arguments were dictated by the nowadays situation in society and growing 
importance of social aspect of economy. The survey discovered that in Estonia people are willing to support social 
enterprising by purchasing their goods or services or by sharing knowledge and skills free of charge. The survey has 
also shown that social enterprise has to be developed in order to solve various state and society problems such as 
unemployment, employment of disabled persons, the problems of large families. 
The authors consider results of the survey both inspiring and disappointing as they have shown that there is a 
strong desire to support social enterprising, however, the society and personal awareness of the respondents about 
social enterprising in Estonia appears low, therefore the outcome of the support is also not very high. 
The findings of the survey have various implications. First, they emphasize the fact that if the state would like 
social enterprising to play an important role in modern social and business development more attention should be 
paid to this matter. The support of social enterprises should become an item of a high priority as well as the society 
awareness of this phenomenon. Second, the results of the survey may be useful for defining the strategies of further 
successful development of social enterprising in Estonia, however, authors strongly believe that more detailed 
research of Estonian opinion about this matter is needed, which would attract people from different organizations 
and with various backgrounds.
References
Austin, J., Stevenson, H. and Wei-Skillern, J. (2006). Social and Commercial Entrepreneurship: Same, Different, or Both?. Entrepreneurship 
Theory and Practice, 30, 1–22. doi: 10.1111/j.1540-6520.2006.00107.x (Online), Wiley Library Web, 20.01.2015
Dees, J. G. The Meaning of Social Entrepreneurship, Original Draft: October 31, 1998 Reformatted and revised: May 30, 2001 
http://www.fuqua.duke.edu/centers/case/documents/ dees_SE.pdf#search=%22social%20entrepreneursh ip% 22. 20.01.2015
Dees, J. G. (2011). Social ventures as learning laboratories. http://www.caseatduke.org/documents/Articles-
Research/Social_Ventures_as_Learning_Laboratories-May_2011.pdf . 20.01.2015
Doherty, B., Haugh, H. and Lyon, F. (2014). Social Enterprises as Hybrid Organizations: A Review and Research Agenda. International Journal 
of Management Reviews, 16, 417–436. doi: 10.1111/ijmr.12028 (Online), Wiley Library Web, 20.01.2015
Estonian Social Enterprise Network. http://sev.ee/en/, 17.04.2015
Estrin, S., Mickiewicz, T. and Stephan, U. (2013). Entrepreneurship, Social Capital, and Institutions: Social and Commercial Entrepreneurship 
Across Nations. Entrepreneurship Theory and Practice, 37, 479–504. doi: 10.1111/etap.12019 (Online), Wiley Library Web, 20.01.2015
Fazzi, L. (2011). Social Co-operatives and Social Farming in Italy. Sociologia Ruralis, 51, 119–136. doi: 10.1111/j.1467-9523.2010.00526.x  
(Online), Wiley Library Web, 20.01.2015
Harris, S.P., Renko, M. and Caldwell, K., (2013). Accessing social entrepreneurship: Perspectives of people with disabilities and key 
stakeholders. Journal of Vocational Rehabilitation, 38, 35–48 DOI:10.3233/JVR-120619. IOS Press. (Online), Ebsco Host Web, 20.01.2015
Hartigan, P. (2006). It's about people, not profits. Business Strategy Review, 17, 42–45. doi: 10.1111/j.0955-6419.2006.00433.x (Online), Wiley 
Library Web, 20.01.2015
Muñoz, S.-A. (2010). Towards a geographical research agenda for social enterprise. Area, 42, 302–312. doi: 10.1111/j.1475-4762.2009.00926.x 
(Online), Wiley Library Web, 05.10.2014
Park C, Wilding M. (2013). Social enterprise policy design: Constructing social enterprise in the UK and Korea. International Journal of Social 
Welfare. Volume 22, Issue 3, July 2013, 236–247, DOI: 10.1111/j.1468-2397.2012.00900.x (Online), Wiley Library Web, 20.01.2015
Peredo, AM, McLean, M. (2005). Social entrepreneurship: A critical review of the concept. Journal of World Business. Volume: 41, Issue: 1,
Pages: 56-65 . DOI: 10.1016/j.jwb.2005.10.007 
Sepulveda, L. (2014), Social Enterprise – A New Phenomenon in the Field of Economic and Social Welfare? Social Policy & Administration. doi: 
10.1111/spol.12106 (Online), Wiley Library Web, 20.01.2015
Short, J. C., Moss, T. W. and Lumpkin, G. T. (2009). Research in social entrepreneurship: past contributions and future opportunities. 
Strat.Entrepreneurship J., 3, 161–194. doi: 10.1002/sej.69 (Online), Wiley Library Web, 05.10.2014
Spear, R. and Bidet, E. (2005). Social enterprise for work integration in 12 European countries: a descriptive analysis. Annals of Public and 
Cooperative Economics, 76, 195–231. doi: 10.1111/j.1370-4788.2005.00276.x (Online), Wiley Library Web, 05.10.2014
502   Natalja Gurvits et al. /  Procedia - Social and Behavioral Sciences  213 ( 2015 )  497 – 502 
Spear, R., Cornforth, C. and Aiken, M. (2009), The Governance Challenges of Social Enterprises: Evidence from a UK Empirical Study. Annals 
of Public and Cooperative Economics, 80, 247–273. doi: 10.1111/j.1467-8292.2009.00386.x(Online), Wiley Library Web, 05.10.2014
THE RESULTS OF THE “SOCIAL ENTERPRISE IN ESTONIA”, STUDY, http://sev.ee/wp-content/uploads/2013/02/statistics2014_eng.pdf,
17.04.2015
Yiu, D. W., Wan, W. P., Ng, F. W., Chen, X. and Su, J. (2014), Sentimental Drivers of Social Entrepreneurship: A Study of China's Guangcai 
(Glorious) Program. 艧఍⇃᷂ᶶ袘裢標≐缩ୖ襦ᅜ籦設艃᷂䞼粽. Management and Organization Review, 10, 55–80. doi: 
10.1111/more.12043. (Online), Wiley Library Web, 20.01.2015
